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1. PurEcse. To announce the rate of intere=t the 0O.E,
Treazsury Department will charge on Title XII advances
during calendar year 19¢0.

2. 'Eackgrﬂund. The criteria for estabhliching the rate
of interest to be charged on Title XII advances during
any calendar year ate in Section L202{b) ({4} of the
Socinl Security aAct,

The U,.5. Treasury Department has announced that the rate
of intere=t to be charged for calendar year 1990 is 8,70
percent.

3. Action Regquired. SESAs anticipating the need for
intereat-bearing Title XII advancea Auring 1990 will
kake necesgary action to establish a mechanism to
provide funds for the payvment of such interast in
accordance with the provisions of Section 1202(b} of the
Social Security Act, and subiject to the limitatione in
Sections 3031c){3) and 1202{h)(E) of the Eocial Security
Aot and Sectien 3304({a){l7) of the Federal Unemployment
Tax Act.

4, Inguiries. Direct guestions to the appropriate
Regional Qffice.

‘5. Attachment, Copy of the letter from the Treasury
Cepartmnent atnouncing the rate of interest to be charged
on Title II advances durine calendar year 1990,

RESCISSIONG EXPRATION DaTE
March 31, 1991
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DEPARTMENT OF THE TREASURY
FINANCIAL MANAGEMENT SERVICE
WASHINGTON, B.C. 20227

08 MAR %990

Dear Mr. Adanms:

Pursuant to Sectien 1202(b) (4) of the Social Security Act asz
amended, the interest rate on all cutstanding Title XII advances
during calendar year 1990 is 8.70%.

Sincerely,

Ronald Iroff, Manager
Funds Accounting Branch
Finance Division

Mr. Pete Adams

Room C4512

U.5. Department of Labor
200 Constitution ave., NW
Washington, DC 20210



